
 

 
 
 
 
 
 
 
 

FIVE S.T.A.R. VETERANS CENTER, INC.  
 
 

FINANCIAL STATEMENTS 
 

December 31, 2017 
 

with 
 

REPORT OF INDEPENDENT AUDITORS 
 



 
 

 

FIVE S.T.A.R. VETERANS CENTER, INC. 
 

December 31, 2017 
 

TABLE OF CONTENTS 
 
 

 
 
 Page 
 
Independent Auditors’ Report 1-2 
 
Statement of Financial Position
 December 31, 2017   3 
 
Statement of Activities and Changes in Net Assets 
 For the year ended December 31, 2017   4 
 
Statement of Cash Flows 
 For the year ended December 31, 2017 5-6 
 
Statement of Functional Expenses   7 
 
Notes to Financial Statements                                   8-12 
 



 
12740 Atlantic Boulevard, Suite 7 • Jacksonville, Florida 32225 phone| 904-320-0572 • fax| 904-320-0576 

www.newsomcpa.com 
 

 

 
 
 

INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Directors  
Five S.T.A.R. Veterans Center, Inc. 
 
 
We have audited the accompanying financial statements of Five S.T.A.R. 
Veterans Center, Inc. (a Florida not-for-profit organization) (the 
“Center”) as of December 31, 2017, and the related statement of 
activities, changes in net assets, functional expenses, and cash flows 
for the year then ended. These financial statements are the 
responsibility of the Center’s management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of 
these financial statements in accordance with accounting principles 
generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial 
statements based on our audit. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the 
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entity’s preparation and fair presentation of the financial statements 
in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present 
fairly, in all material respects, the financial position of the Center 
as of December 31, 2017, and the results of its operations and its 
cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 

Newsom & Associates, PA 
June 22, 2018 



Current asset-
Cash and cash equivalents $ 196,171    

Total current assets 196,171    

Fixed assets, net of depreciation 1,045,688  

$ 1,241,859  

Current liabilities:
Accounts payable $ 8,965      
Line of credit 82,842     
Accrued expenses 16,311     

Total current liabilities 108,118    

Fund balances:
Unrestricted 1,112,151  
Restricted 21,590     

Total fund balances 1,133,741  

$ 1,241,859  

FIVE S.T.A.R. VETERANS CENTER, INC.
STATEMENT OF FINANCIAL POSITION

For the year ended December 31, 2017

ASSETS

See accompanying notes

LIABILITIES AND FUND BALANCES
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Temporarily
Unrestricted Restricted Total

Support and revenue:
Contributions $ 521,729    $ 21,590    $ 543,319    
Residential services 96,779     -         96,779     
Other income 1,904      -         1,904      
Release form restrictions -          -         -          

620,412    21,590    642,002    

Program expenses - 
Residential services 373,684    -         373,684    

Supporting expenses:
Administration 170,244    -         170,244    
Fundraising 29,833     -         29,833     

200,077    -         200,077    

Total expenses 573,761    -         573,761    

Changes in the fund balance 46,651     21,590    68,241     

Fund balance, beginning 1,065,500  -         1,065,500  

Fund balance, ending $ 1,112,151  $ 21,590    $ 1,133,741  

See accompanying notes

FIVE S.T.A.R. VETERANS CENTER, INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

 For the year ended December 31, 2017
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Cash provided by (used in)
operating activities:

Contributions and other support $ 641,063    
Amounts paid to employees and vendors (512,294)   
Interest paid (4,665)     

Net cash provided by
operating activities 124,104    

Cash used in investing activities -

Sale of fixed assets 28,317     

Net cash provided by 
 investing activities 28,317     

Net increase in cash and cash equivalents 152,421    

Beginning cash and cash equivalents 43,750     

Ending cash and cash equivalents $ 196,171    

For the year ended December 31, 2017
STATEMENT OF CASH FLOW

FIVE S.T.A.R. VETERANS CENTER, INC.

See accompanying notes.
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Changes in fund balances $ 68,241   

Adjustments to reconcile changes in 
net assets to net cash provided by
operating activities-

Depreciation 37,524   
Gain on sale of fixed assets (937)     

Increase in current liabilities:
Accounts payable 8,965    
Accrued expenses 10,311   

Net increase in liabilities 19,276   

Cash provided by operating activities $ 124,104  

See accompanying notes.

FIVE S.T.A.R. VETERANS CENTER, INC.
STATEMENT OF CASH FLOWS

For the year ended December 31, 2017
(Continued)

Adjustments to reconcile changes in net assets
to net cash provided by operating activities

 6



Program Admin- Fund
Services istration raising Total

Personal expenses $ 188,795  $ 80,670   $ -     $ 269,465  

Resident services 64,835   -      -     64,835   

Professional fees 753      323      -     1,076    

Advertising and 
promotion -      900      29,833  30,733   

Occupancy 92,005   28,008   -     120,013  

Office expense 16,012   45,100   -     61,112   

Insurance -      14,397   -     14,397   

Transportation 11,284   846      -     12,130   

$ 373,684  $ 170,244  $ 29,833  $ 573,761  

FIVE S.T.A.R. VETERANS CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended December 31, 2017

See accompanying notes.
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FIVE S.T.A.R. VETERANS CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 
 
 

1. Summary of significant accounting policies and organization 
 

The Five S.T.A.R. Veterans Center, Inc. (the “Center”) is a 
transitional home for veterans and provides the residents with 
employment, training skills assessment, career counseling, job 
placement, physical and wellness assessments, financial 
assessments, transportation, health education, case management 
and permanent housing referrals.   
 
The following is a summary of the significant accounting policies 
of the Center which affect significant elements of the 
accompanying financial statements. 
 
Purpose and organization – The Center is not-for-profit 
organization formed in 2011 as Northeast Florida’s largest 
dedicated veteran’s facility.   
 
Basis of accounting – The accompanying financial statements have 
been prepared on the accrual basis of accounting in accordance 
with accounting principles generally accepted in the United 
States of America. 
 
Basis of presentation – Financial statement presentation follows 
the recommendation of the Accounting Standards Codification (ASC) 
958 Not-for-Profit Entities.  Under ASC 958, the Center is 
required to report information according to three classes of net 
assets:  unrestricted net assets, temporarily restricted net 
assets, and permanently restricted net assets.   

 
Unrestricted net assets – Net assets that are not subject to 
donor-imposed stipulations. 
 
Temporarily restricted net assets – Net assets subject to 
donor-imposed stipulations that may or will be met by 
actions of the Center and/or the passage of time. 
 
Permanently restricted net assets – Net assets subject to 
donor-imposed stipulations that they be maintained 
permanently by the Center.  Generally, the donors of these 
assets permit the Center to use all or part of the income 
earned on related investments for general or specific 
purposes. 
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FIVE S.T.A.R. VETERANS CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 
(Continued) 

 
 

1. Summary of significant accounting policies and organization 
(continued) 

 
Revenues are reported as increases in unrestricted net assets 
unless use of the related assets is limited by donor restriction. 
Expenses are reported as decreases in unrestricted net assets. 
Expirations of temporarily restricted assets (i.e. the donor 
stipulated purpose has been fulfilled and/or the stipulated time 
period has elapsed) are reported as reclassifications between the 
applicable classes of net assets. 
 
Cash equivalents – For purposes of the Statement of Cash Flows, 
the Center considers all highly liquid investments and 
certificates of deposit with an original maturity of three months 
or less to be cash equivalents. 
 
Income taxes - The Center is exempt from Federal income tax under 
Section 501(c)(3) of the Internal Revenue Code. Management has 
evaluated the Center’s tax positions and concluded that the 
Center had no uncertain tax positions that require adjustments to 
the financial statements.  The Center is no longer subject to 
Federal income tax examinations for the years before 2014. 

 
Property and equipment – It is the Center’s policy to capitalize 
property and equipment over $500.  Purchased property and 
equipment are capitalized at cost. Donations of property and 
equipment are capitalized at estimated fair value at the date 
received. Such donations are reported as unrestricted 
contributions unless the donor has restricted the donated asset 
to a specific purpose. Property and equipment are depreciated 
using the straight-line method over the asset’s economic life. 
 
Support and revenue – The Center’s major sources of revenue are 
derived from corporate and individual contributions. 

  
Functional expenses – Expenses incurred in connection with 
operations have been summarized on a functional basis in the 
Statement of Activities. Salaries and other expenses which are 
associated with a specific program are charged directly to that 
program. Salaries and other expenses which benefit more than one 
program are allocated to the various programs based on the 
relative benefit provided. 



 
 

 

10 

FIVE S.T.A.R. VETERANS CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 
(Continued) 

 
 
1. Summary of significant accounting policies and organization 

(continued) 
 
Functional expenses (continued) - The Center’s expenses are 
classified in the following function - 
 

Residential services - Provides residential transitional 
housing in private and semi-private rooms with community 
recreational amenities.  While in residence, the veterans 
have available physical and psychological assessments, 
career and financial counseling to prepare them for 
reintegration into the community. 

 
Use of estimates – The preparation of financial statements in 
conformity with accounting principles generally accepted in the 
United States of America requires the use of estimates that 
affect certain reported amounts and disclosures.  These estimates 
are based on management's knowledge and experience.  Accordingly, 
actual results may differ from these estimates. 
 
 

2. Property and equipment 
 

Property and equipment are summarized below: 
 

Land $  451,631 
Buildings 621,251 
Equipment 155,669 
Automobiles 16,079 
Software    11,275 
 
Total property and equipment 1,255,905 
 
Less accumulated depreciation  (210,217) 
 
Net property and equipment $1,045,688 
 

Depreciation expense was $37,524 for the year ended December 31, 
2017. 
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FIVE S.T.A.R. VETERANS CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 
(Continued) 

 
 
3. Lease commitments 
 
 The Center leases certain equipment under month to month leases. 

 
 

4. Concentrations 
 

The Center receives its revenue primarily from local individual 
and corporate contributions who are dependent on the local 
economy.   

 
 
5. Fair value of financial instruments 
 
 A financial instrument is defined as cash equivalents, evidence 

of an ownership in an entity, or contract that creates an 
obligation or right to deliver or receive cash or other financial 
instrument from another party. The Center’s financial instruments 
consist primarily of cash and cash equivalents, accounts payable 
and note payable. The carrying values of current assets and 
current liabilities approximate fair value because of the short-
term maturity of these instruments. 

 
 
6. Impairment of long-lived assets and long-lived assets to be 

disposed 
 

Long-lived assets are reviewed for impairment when circumstances 
indicate that the carrying value of an asset may not be 
recoverable. An impairment is realized when the estimated 
undiscounted cash-flows associated with the asset or group of 
assets is less than their carrying value. If impairment exists, 
an adjustment is made to reduce the carrying value of the asset 
or group of assets to its fair value. Fair values can be 
determined by quoted market values, discounted cash flows, 
internal and external appraisals, or other applicable methods. 

  
Assets held for disposition are carried at the lower of carrying 
value or estimated net realizable value. The Center has evaluated 
its assets and does not believe that material impairments exist. 
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FIVE S.T.A.R. VETERANS CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2017 
(Continued) 

 
 
7. Compensated absences 
 
 Compensated absences for Center personnel have not been accrued 

as they cannot be reasonably estimated. 
 
 
8. Line of credit 
 

In January 2014, the Center negotiated a $150,000 line of credit 
with a bank using the Center’s fixed assets, specifically their 
land and building, as collateral. As of December 31, 2017, 
$82,842 was outstanding.   
 
 

9. Restricted net assets 
 
In 2017, the Center received donations of $21,590 that was 
specified, by the donor, for roof repairs and replacements.  The 
project was not started in 2017 and is reported as the restricted 
net asset on the statement of financial position as of December 
31, 2017. 
 
 

10. Subsequent events 
 

In preparing these financial statements, the Center has evaluated 
events and transactions for potential recognition or disclosure 
through June 22, 2018, the date the financial statements were 
available to be issued.  
 
The Center closed on an SBA loan for approximately $121,000 in 
February of 2018.  The Center is to use the loan proceeds to 
repair and replace the Center’s roof.  The repayment terms are 
2.5% over 30 years at $501 per month beginning February 2019. 
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